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Accomplishing the Single Market and leveraging the innovation potential of Europe will strongly contribute to 
economic and social growth over the next 5 years. Across all sectors, key elements of such developments will be 
ICT and data-centric technology. Through the ever more innovative products and services they provide and their 
related investments in research and innovation, DIGITALEUROPE members contribute to enhancing the 
competitiveness of the continent. 


Horizon 2020 & beyond 


The participation of the ICT industry in Horizon 2020 is bringing a number of important benefits to the economy 
and society as a whole as well as to our industry. 


However, despite these benefits, current mechanisms are not fully achieving the objective of encouraging and 
leveraging European R&D and innovation at an industrial/commercial level. Moreover, boosting the EU’s 
performance in innovation is not only about EU funding. 


Indeed, if one compares data both between EU Member States and between the EU and its major global 
competitors, many elements can be identified that hold back the EU’s innovation potential. Within the EU, the 
fragmentation of the European market and the large differences between Member States in terms of cost of 
capital, regulatory framework for and cost of starting a new business, to name just a few, all create regulatory 
uncertainty for investors and block economies of scale. 


In a global comparison, EU’s competitors such as the US provide significantly more access to venture capital, 
spend more in terms of public procurement of innovation and their population is more eager to take risks and 
compete. The combined effect of these findings lead to a situation where today, a firm in other markets has good 
reasons to expect a much higher return on its R&D investments than a company in Europe. 


Against this framework, a whole range of policies beyond Horizon 2020 need to converge in fostering the 
development of a specific European innovation ecosystem in order to fully reap the potential benefits of 
innovation on growth and jobs. The below recommendations are designed to help policy makers set the right 
framework in order to let innovation fully unfold its potential. 


Our Recommendations 


1. Streamlining innovation in policy-making 


Enhancing Europe’s competitiveness requires a truly Digital Single Market enabling economies of scale and thus 
unlocking investment in innovation. This can be achieved through a more balanced approach in managing risks 
(rather than merely avoiding them) and less prescriptive regulation. In order to achieve these objectives, EU 
policy-making should embed an ‘Innovation Principle’ in its legislative process to complement the precautionary 
principle, so that the potential impact on innovation for any policy proposal is properly analyzed and addressed. 
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DIGITALEUROPE defines the principle in simple terms - whenever a policy or regulatory decision is under 
consideration, the impact on innovation should be fully assessed. Such an approach would boost investor 
confidence and significantly contribute to economic growth and job creation in Europe. 


2. Invest in R&D to enable innovation 


President Juncker’s Commission has put a strong focus on leveraging investments in innovative products and 
services: Its ‘Investment Plan’ is an ambitious package, and we look forward to further steps in Its execution. 


A 21* century plan of investment must include a solid digital component, as it is in ICT and ICT infrastructure that 
Europe will be able to leverage more strongly its innovation capacity in the years to come. We therefore call on 
EU institutions and Member States to ensure that digital innovation will represent an important percentage of 
the total projects to be funded with a focus on investment in state-of-the-art digital networks and other areas 
such as Smart Cities projects, Industry 4.0 initiatives, etc. 


While we strongly hope the full potential of the ‘Investment Plan’ will be leveraged across EU countries, our 
members have been concerned by the resources to be subtracted from the Horizon 2020 Programme in favour 
of the plan. DIGITALEUROPE would like to stress that EU funded R&D has always been a strong asset for leveraging 
innovation in Europe and therefore grant-type funding should not be undermined by budget cuts. The ambitious 
Horizon 2020 budget should not be put in danger by the ‘Investment Plan’. 


3. Improve EU R&D funding rules 


The rules governing Horizon 2020 could however be further improved in order to strengthen its innovation 
potential: 


(a) An intellectual property regime that encourages the commercialization of projects results 


The rules currently set out in Horizon 2020 for the exploitation of intellectual property do not sufficiently take 
into consideration the conditions needed for successful commercialization of project results and thus tend to 
discourage industry from participation. This is the case for the implications of the by default joint ownership 
regime, as well as for certain Grant Agreement’s clauses. 


For instance, the existence of an affiliates’ clause does not take into consideration the international nature of ICT 
industry, as much as any other clause reflecting protectionist tendencies, e.g. ‘Europe First’ IP type of policies. 
This latter would damage the technological leadership of ICT industry established in the EU. 


Moreover, first experiences with Horizon 2020 projects have shown a lack of certainty with regard to the rules 
applying to the project (optional clauses of the Grant Agreement) and an unclear approach to the use and 
application of specific clauses.* 


(b) Open access to research data 


The increase of forms of collaborative research — most often enabled by ICT — has raised questions with regard 
to the need for governments to foster policies of open access to research data. Within the framework of EU 
research funding — i.e. Horizon 2020 — we strongly believe there is no need for additional policy proposals for 
making open access to research data mandatory’. It is paramount that any policy reflection on provisions around 
open access considers the potential detrimental effect this could have on the commercial value of projects’ 
results. 





1 See Horizon 2020 in practice: DIGITALEUROPE observations and recommendations for next Work Programmes 
2 See DIGITALEUROPE response to the European Commission Public Consultation on Science 2.0 
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4. Foster digital transformation 


One of the biggest opportunities lying ahead of Europe is the digital transformation of European enterprises, i.e. 
taking full benefit of the enabling effect of digital innovation, be it to improve efficiencies, reduce costs, increase 
access to market or provide disruptive new services. However, embracing digital technologies is not an obvious 
process and requires a change of mindset at both political and business level. 


Political leaders at European, national, regional and local levels should inspire confidence in others by making 
digital transformation a political, economic and social priority and by making the systematic measure of digital 
transformation in all sectors one of their key economic indicators. 


Measures fostering cross-fertilization and sharing of experience should be designed in order to bring together 
leaders of dynamic new companies with more traditional transformation-wary industry leaders. 


Furthermore, specific policy attention should also be brought on growing new high-tech businesses in Europe 
and reinforce digital transformation by providing the necessary ICT skills. This includes actions starting at the 
educational level aiming at systematically including entrepreneurship and business courses in teaching curricula 
(reinforcing the knowledge triangle in Europe). 


Further information 


e Horizon 2020 in practice: DIGITALEUROPE observations and recommendations for next Work 
Programmes 
e DIGITALEUROPE Position Paper on Science 2.0 Consultation 


e DIGITALEUROPE Statement of Principles on the European ICT Industry on Collaboration in Horizon 2020- 
funded projects 





For more information please contact: 

Marc Soignet, 

DIGITALEUROPE’s Policy Manager 

+32 2 609 53 37 or marc.soignet@digitaleurope.org 
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ABOUT DIGITALEUROPE 


DIGITALEUROPE represents the digital technology industry in Europe. Our members include some of the world's largest IT, 
telecoms and consumer electronics companies and national associations from every part of Europe. DIGITALEUROPE wants 
European businesses and citizens to benefit fully from digital technologies and for Europe to grow, attract and sustain the 
world's best digital technology companies. 


DIGITALEUROPE ensures industry participation in the development and implementation of EU policies. DIGITALEUROPE’s 
members include 58 corporate members and 37 national trade associations from across Europe. Our website provides 
further information on our recent news and activities: http://www.digitaleurope.org 





DIGITALEUROPE MEMBERSHIP 


Corporate Members 


Alcatel-Lucent, AMD, Apple, BlackBerry, Bose, Brother, CA Technologies, Canon, Cassidian, Cisco, Dell, Epson, Ericsson, 
Fujitsu, Google, Hitachi, Hewlett Packard, Huawei, IBM, Ingram Micro, Intel, iQor, JVC Kenwood Group, Konica Minolta, 
Kyocera, Lenovo, Lexmark, LG Electronics, Loewe, Microsoft, Mitsubishi Electric Europe, Motorola Mobility, Motorola 
Solutions, NEC, Nokia, Nvidia Ltd., Océ, Oki, Oracle, Panasonic Europe, Philips, Pioneer, Qualcomm, Ricoh Europe PLC, 
Samsung, SAP, Schneider Electric IT Corporation, Sharp Electronics, Siemens, Sony, Swatch Group, Technicolor, Texas 
Instruments, Toshiba, TP Vision, Western Digital, Xerox, ZTE Corporation. 


National Trade Associations 





Belarus: INFOPARK Greece: SEPE Slovakia: ITAS 

Belgium: AGORIA Hungary: IVSZ Slovenia: GZS 

Bulgaria: BAIT Ireland: ICT IRELAND Spain: AMETIC 

Cyprus: CITEA Italy: ANITEC Sweden: Foreningen 
Denmark: DI ITEK, IT-BRANCHEN Lithuania: INFOBALT Teknikforetagen, 

Estonia: ITL Netherlands: Nederland ICT, FIAR IT&Telekomforetagen 
Finland: FTT| Norway: IKT NORGE Switzerland: SWICO 

France: AFDEL, Force Numérique, Poland: KIGEIT, PIIT Turkey: ECID, TESID, TUBISAD 
SIMAVELEC Portugal: AGEFE Ukraine: IT UKRAINE 
Germany: BITKOM, ZVEI Romania: ANIS, APDETIC United Kingdom: techUK 
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